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15. Other intangible assets
Consolidated Company

Intangible 

Sub-Leases 

$’000

Master Plan 

$’000

Software 

$’000

Total 

$’000

Intangible 

Sub-Leases 

$’000

Master Plan 

$’000

Software 

$’000

Total 

$’000

Gross carrying amount

Balance at 1 July 2005 5,084 181 - 5,265 - - - -

Disposals - - - - - - - -

Balance at 30 June 2006 5,084 181 - 5,265 - - - -

Disposals - (181) - (181) - - - -

Additions - 93 334 427 - - 319 319

Balance at 30 June 2007 5,084 93 334 5,511 - - 319 319

Accumulated amortisation

Balance at 1 July 2005 (2,627) (145) - (2,772) - - - -

Amortisation expense (370) (36) - (406) - - - -

Disposals - - - - - - -

Balance at 30 June 2006 (2,997) (181) - (3,178) - - - -

Amortisation expense (286) (5) (110) (401) - - (106) (106)

Disposals - 181 - 181 - - - -

Balance at 30 June 2007 (3,283) (5) (110) (3,398) - - (106) (106)

Net book value

As at 30 June 2006 2,087 - - 2,087 - - - -

As at 30 June 2007 1,801 88 224 2,113 - - 213 213

(i)	 Amortisation expense is included in the line item ‘depreciation and amortisation expense’ in the income statement.

Notes to the financial statements for the financial year ended 30 June 2007
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Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

16.	Other non-current assets

Prepaid Operating Lease - Land 38,541 38,962 - -

38,541 38,962 - -

17.	Current trade and other payables

Trade payables 325 1,565 6 -

Other payables 1,348 1,586 9,652 5,347

Goods and services tax (GST) payable - 168 40 20

Interest payable – Bank 287 181 - -

Interest payable – related party - - - -

Loan note interest payable 1,179 1,198 1,179 1,198

3,139 4,698 10,877 6,565

18.	Current borrowings
Secured

At amortised cost (2006: cost):

Finance lease liabilities (i) (note 30) 288 493 53 108

288 493 53 108

Details of security relating to the secured liabilities are set out in Note 21.

(i) Secured by the assets leased, the current market value of which exceeds the value of the finance lease liability.

19.	Current provisions

Employee benefits (note 23) 575 451 122 57

Customer Rebates - 436 - -

575 887 122 57

20.	Other current liabilities

Unearned Income 1,690 1,748 - -

Other 344 354 - -

2,034 2,102 - -

Notes to the financial statements for the financial year ended 30 June 2007
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Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

21.	Non-current borrowings
Unsecured

At amortised cost (2006: cost):

Loan Notes – related entity 37,512 47,512 37,512 47,512

37,512 47,512 37,512 47,512

Secured

At amortised cost (2006: cost):

Bank loans (i) 252,813 191,229 - -

Finance lease liabilities (ii) (note 30) 815 760 216 71

253,628 191,989 216 71

291,140 239,501 37,728 47,583

(i) The bank loans are secured by a charge over all the present and future assets and undertakings of the company including uncalled capital the current 

value of which exceeds the value of the mortgage.

(ii) Secured by the assets leased, the current value of which exceeds the value of the finance lease liability.

The following assets are also pledged as security under the floating charge:

 
Cash Assets 5,191 3,384 - -

Receivables 4,702 5,553 - -

Other Current Assets 18,471 13,051 - -

Total current assets pledged as security 28,364 21,988 - -

Total assets pledged as security 320,785 262,352 - -

Assets pledged as security

The carrying amounts of assets pledged as security are:

 
Property, Plant and Equipment 219,572 167,846 - -

Intangibles 72,849 72,518 - -

Total non-current assets pledged as security 292,421 240,364 - -

Notes to the financial statements for the financial year ended 30 June 2007
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Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

24.	Issued capital

614,794 fully paid ordinary shares

(2006: 614,794) 615 615 615 615

Nil redeemable preference shares

(2006: 19,203,434) - 19,203 - 19,203

615 19,818 615 19,818

Fully paid ordinary shares carry one vote per share and carry the right to dividends.

Changes to the then Corporations Law abolished the authorised capital and par value concept in relation to share capital from 1 July 1998. Therefore, 

the company does not have a limited amount of authorised capital and issued shares do not have a par value. 

Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

22.	Non-current provisions

Employee benefits (note 23) 1,380 106 1,269 43

1,380 106 1,269 43

23.	Employee benefits

The aggregate employee benefit liability recognised and included in 

the financial statements is as follows:

�Provision for employee benefits:

�  Current (note 19) 575 451 123 57

  Non-current (note 22) 1,380 106 1,269 43

Accrued wages and salaries (i) 130 84 32 24

2,085 641 1,424 124

(i) 	 Accrued wages and salaries are included in the current trade payables balance as disclosed in note 17 to the financial report.

Fully paid Redeemable preference shares

Balance at beginning of financial year 19,203 19,203 29,500 29,500

Issue of shares - - - -

Share buy-back (19,203) (19,203) (10,297) (10,297)

Balance at end of financial year - - 19,203 19,203

2007 2006

No.

’000

$’000 No.

’000

$’000

Fully paid ordinary shares

Balance at beginning of financial year 615 615 872 25,818

Issue of shares - - - -

Share buy-back - - (257) (25,203)

Balance at end of financial year 615 615 615 615

Fully paid ordinary shares carry one vote per share and carry the right to dividends.

Notes to the financial statements for the financial year ended 30 June 2007
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Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

25.	Reserves

Hedging Reserve 2,165 288 - -

Asset Revaluation Reserve - - 350,363 155,857

2,165 288 350,363 155,857

Hedging Reserve

Balance at beginning of financial year 288 - - -

New hedge designated - 288 - -

Gain recognised on interest rate swaps 2,805 - - -

Income tax on gain on interest rate swaps (928)

Balance at end of financial year 2,165 288 - -

Queensland Airports Limited Finance Pty Ltd entered into an interest rate swap on 24 April 2006 which was designated to hedge interest rate exposure 

on senior debt of $30 million held by Queensland Airports Limited Finance Pty Ltd.  The hedge was considered effective both at the date of inception 

and 30 June 2006.

Asset Revaluation Reserve

Balance at beginning of financial year - - 155,857 155,857

Revaluation – Queensland Airports Limited subsidiary companies - - 194,506 -

Balance at end of financial year - - 350,363 155,857

Notes to the financial statements for the financial year ended 30 June 2007

26.	Retained earnings

Balance at beginning of financial year (16,980) (23,130) (1,050) (1,020)

Net profit attributable to members of the parent entity 33,829 22,135 10,599 15,955

Dividends provided for or paid (note 27) (13,310) (15,985) (13,310) (15,985)

Balance at end of financial year 3,539 (16,980) (3,761) (1,050)
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2007 2006

Cents per share Total $’000 Cents per share Total $’000

27.	Dividends
Recognised amounts

Fully paid ordinary shares

Interim dividend:

  Franked to 100% (Prior year: 100 %) - - 810 4,980

Final dividend:

  Franked to 100 % (Prior year: 100 %) 2,164 13,310 1,790 11,005

2,164 13,310 2,600 15,985

Redeemable preference shares

Final dividend:

  (Prior year: Franked to 100%) - - - -

- - - -

Company

2007

$’000

2006

$’000

Adjusted franking account balance 8,473 6,091

Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

28.	Commitments for expenditure
(a)	 Capital expenditure commitments

Plant and equipment

Not longer than 1 year 3,128 1,154 - -

Longer than 1 year and not longer than 5 years - 3,128 - -

Longer than 5 years - - - -

3,128 4,282 - -

The capital commitments above are in respect of Gold Coast Airport Pty 

Limited, a controlled enitity of Queensland Airports Limited. Gold Coast 

Airport Pty Limited’s agreement with the Commonwealth of Australia 

requires a minimum level of Aeronautical development expenditure to be 

spent at the Gold Coast Airport site for the first and second five years 

of operation.  This minimum level of expenditure is included in the table 

above.

The first five year period has been completed.  An audited statement 

of aeronautical capital expenditure was lodged with the Commonwealth 

of Australia in September 2003 for the first five year period.  The 

Commonwealth of Australia advised Gold Coast Airport that it has 

complied with all commitments for the first 5 years in accordance with 

the Sale Agreement.

Gold Coast Airport Pty Limited has now completed the fourth year of the 

second five year period and expects to surpass the obligation for that 

period.

The Queensland Airports Limited Board has approved a capital expenditure 

budget of the following amounts for the year ended 30 June 2007 for the 

following entities in the Queensland Airports Limited Group:

Gold Coast Airport Pty Limited - $59,833 thousand 

Townsville Airport Pty Limited - $5,095 thousand

Mount Isa Airport Pty Limited  - $1,825 thousand

Queensland Airports Limited - $3,333 thousand

(b)	 Lease commitments

Finance lease liabilities and non-cancellable operating lease commitments 

are disclosed in note 30 to the financial statements.

Notes to the financial statements for the financial year ended 30 June 2007
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Operating leases
	

Leasing arrangements

Operating leases relate to 2 and 3 year facilities for motor vehicles, computer equipment and terminal equipment including security equipment.

 
Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

Non-cancellable operating lease payments

Not longer than 1 year 209 277 - -

Longer than 1 year and not longer than 5 years 270 479 - -

Longer than 5 years - - - -

479 756 - -

29.	Contingent liabilities and contingent assets
	

The Queensland Airports Limited Group had no contingent liabilities or contingent assets as at 30 June 2007 (2006: nil). 

30.	Leases

Disclosures for lessees

Finance leases

Leasing arrangements

Finance leases relate to plant and equipment with lease terms between 3 to 6 years. The consolidated entity has options to purchase the equipment 

for a nominal amount at the conclusion of the lease agreements.

 
Finance lease liabilities 

Minimum future lease payments Present value of minimum future lease 

payments

Consolidated Company Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

2007

$’000

2006

$’000

2007

$’000

2006

$’000

No later than 1 year 288 493 53 108 281 493 53 108

Later than 1 year and not later than 5 years 808 760 216 71 815 760 216 71

Later than five years - - - - - - - -

Minimum lease payments* 1,096 1,253 269 179 1,096 1,253 269 179

Less future finance charges - - - - - - - -

Present value of minimum lease payments 1,096 1,253 269 179 1,096 1,253 269 179

Included in the financial statements as:

Current interest-bearing liabilities (note 18) 288 493 53 108

Non-current interest-bearing liabilities  (note 21) 815 760 216 71

1,103 1,253 269 179

* Minimum future lease payments includes the aggregate of all lease payments and any guaranteed residual.

Notes to the financial statements for the financial year ended 30 June 2007
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31.	Economic dependency
The operations of Queensland Airports Limited’s controlled entities, Gold Coast Airport Pty Limited, Townsville Airport Pty Limited and Mount Isa 

Airport Pty Limited are principally reliant on the actions and activities of Virgin Blue, Jetstar, Qantas, Macair, Freedom Air, Alliance and Pacific Blue.  The 

economic dependency in 2007 was not as significant as prior years. 

32.	Subsidiaries
Name of entity Country of incorporation Ownership interest

2007

%

2006

%

Parent entity

Queensland Airports Limited (i) Australia

Subsidiaries

Gold Coast Airport Pty Limited (ii) Australia 100%

Piggabeen Land Company Pty Limited (ii) (iii) Australia 100%

Townsville Airport Pty Limited (ii) (iii) Australia 100%

Mount Isa Airport Pty Limited (ii) (iii) Australia 100%

Australian Airports Pty Ltd (ii) (iii) Australia 100%

Queensland Airports Limited Finance Pty Ltd (ii) (iii) Australia 100%

Queensland Airports Limited Services Pty Ltd (ii)(iii) Australia 100%

Worland Aviation Pty Ltd (iii) Australia 51%

(i)    Queensland Airports LImited is the head entity within the tax consolidated group.

(ii)   These companies are members of the tax consolidated group. 

(iii)   These companies are not required to prepare audited financial reports.

33.	Acquisition of businesses
Names of businesses 

acquired

Principal activity Date of acquisition Proportion of shares 

acquired (%)

Cost of acquisition

$’000

2007:

Worland Aviation Pty Ltd Plane Painting 06/10/06 51% 530

2006:

No businesses were acquired 

in 2006

Notes to the financial statements for the financial year ended 30 June 2007
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34.	Related party disclosures
			 

(a)	 Equity interests in related parties

Equity interests in subsidiaries

Details of the percentage of ordinary shares held in subsidiaries are disclosed in note 32 to the financial statements.

			 

(b)	 Key management personnel remuneration

Details of key management personnel remuneration are disclosed in note 5 to the financial statements. 

(c)	 Transactions with specified directors 2007

$’000

2006

$’000

Total liabilities arising from transactions other than remuneration with specified directors 

or their personally-related entities as at reporting date:

Current - -

Non-current (loan notes) 37,512 47,512

Interest Payable (interest on loan notes) 1,179 1,198

38,691 48,710

(d)	 Other transactions with specified executives 				  

�There were no transactions with specified executives during the year other than remuneration disclosed in Note 5.

Notes to the financial statements for the financial year ended 30 June 2007
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34.	Related party disclosures
(e)  Transactions with other related parties

Transactions involving the parent entity

	

The wholly-owned group includes:

·	 The ultimate parent entity in the wholly-owned group; 

·	 wholly-owned controlled entities; and

·	 other entities in the wholly-owned group.

	

The ultimate parent entity in the wholly-owned group is Queensland 

Airports Limited.

Details of dividend and interest revenue derived by the entity from 

entities in the wholly-owned group are disclosed in note 3 to the financial 

statements.

Details of interest expense, allowances for doubtful receivables and write-

downs of receivables in respect of transactions with entities in the wholly-

owned group are disclosed in note 3 to the financial statements.

Amounts receivable from and payable to entities in the wholly-owned 

group are disclosed in notes 8, 10, 17, 18 and 21 to the financial 

statements. 

The company holds 100% of the ordinary shares in Gold Coast Airport 

Pty Limited, Piggabeen Land Company Limited, Townsville Airport 

Pty Limited, Mount Isa Airport Pty Limited, Australian Airports Pty Ltd, 

Queensland Airports Limited Finance Pty Ltd and Queensland Airports 

Limited Services Pty Ltd.  The company holds 51% of the ordinary shares 

in Worland Aviation Pty Ltd.  The operations of these entities have been 

included in these consolidated accounts.  Worland Aviation Pty Ltd was 

acquired and joined the group on 6 October 2006. 

  

The wholly-owned entities with the group are taxed as a single entity for 

the financial year.  Queensland Airports Limited has recognised all tax 

balances and expenses in relation to those entities, and a corresponding 

expense has been recognised in those entities to compensate Queensland 

Airports Limited for tax paid on their behalf. 

During the year Queensland Airports Limited provided management, 

accounting and administration services, at cost, to entities in the wholly-

owned group.  Other transactions that occurred during the financial year 

between entities in the wholly-owned group were the payment of interest 

on loans between entities.   There were no other transactions.

(f)	 Parent entities

The parent entity in the consolidated entity is Queensland Airports Limited.

The ultimate parent entity in the wholly-owned group is Queensland 

Airports Limited. 

The ultimate Australian parent entity is Queensland Airports Limited. 

The ultimate parent entity is Queensland Airports Limited.

35.	Subsequent events
	

On 5  July 2007, Townsville Airport Pty Limited acquired 100% of Delta 

Fire Services Pty Ltd for $250 thousand, a company providing aviation 

fire & rescue services.

On 15 October 2007, the directors of Gold Coast Airport Pty Limited ap-

proved the construction contract for the redevelopment of the terminal 

at the Gold Coast Airport.  The total project value is estimated to be 

between $110 million and $120 million.

Notes to the financial statements for the financial year ended 30 June 2007
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35.	Subsequent events
	

On 5  July 2007, Townsville Airport Pty Limited acquired 100% of Delta Fire Services Pty Ltd for $250 thousand, a company providing aviation fire 

& rescue services.

On 15 October 2007, the directors of Gold Coast Airport Pty Limited approved the construction contract for the redevelopment of the terminal at 

the Gold Coast Airport.  The total project value is estimated to be between $110 million and $120 million. 

Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

36.	Notes to the cash flow statement
(a)	 Reconciliation of cash and cash equivalents

For the purposes of the cash flow statement, cash and cash 

equivalents includes cash on hand and in banks and investments in 

money market instruments, net of outstanding bank overdrafts. Cash 

and cash equivalents at the end of the financial year as shown in the 

cash flow statement is reconciled to the related items in the balance 

sheet as follows:

Cash and cash equivalents

Operating cash at bank and on hand 5,191 3,384 131 2,414

5,191 3,384 131 2,414

(b)	 Businesses acquired

During the financial year, the Group acquired one company.  The net cash outflow of this acquisition was $530 thousand.  Refer note 33 for further 

details of this acquisition.

Notes to the financial statements for the financial year ended 30 June 2007
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Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

36.	Notes to the cash flow statement (cont’d)
(c)	 Financing facilities

Secured bank term loan facility, maturing in July 2008:

·	 amount used 190,123 189,726 - -

·	 amount unused 377 774 - -

190,500 190,500 - -

Secured bank term loan facility, maturing in July 2010:

·	 amount used 62,700 1,503 - -

·	 amount unused 216,800 98,997 - -

279,500 100,500 - -

The entity re-financed its debt facilities from 1 July 2005 and these facilities were extended to facilitate an additional tranche on 24 April 2007.

Notes to the financial statements for the financial year ended 30 June 2007
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Consolidated Company

2007

$’000

2006

$’000

2007

$’000

2006

$’000

36.	Notes to the cash flow statement (cont’d)
(d)	 Reconciliation of profit for the period to net cash flows from 

operating activities

Profit from ordinary activities after related income tax 33,829 22,135 10,599 15,955

Depreciation and amortisation 6,922 7,015 232 114

(Gain)/loss on sale or disposal of non-current assets 30 (3) 1 -

Gain on revaluation of investment property (24,602) (4,413) - -

Gain on revaluation of fair value through profit or loss financial assets (1,409) (2,604) - -

Operating lease expense - land 421 421 - -

Other non-operating revenue - (8,630) - -

Non-cash revenue on operating leases (49) (106) - -

Non-cash interest expense 522 1,999 - -

Non-cash tax expense - - 2,856 -

Non-cash income accrual 13,079 - - -

(Gain) / Loss transferred from equity on sale of financial asset - - (5,383) -

Other non-cash revenue - - (10,254) -

Other non-cash expenditure 226 - 176 -

Increase/(decrease) in current tax liability 823 54 444 2,025

Increase/(decrease) in deferred tax balances 4,703 (68) (401) 754

Changes in net assets and liabilities, net of effects from acquisition and 

disposal of businesses:

(Increase)/decrease in assets:

Current receivables 899 (2,957) (499) 3,155

Other current assets (13,920) (1,078) (29) 48

Increase/(decrease) in liabilities:

Current payables (1,607) (898) 4,312 (5,580)

Provisions 962 458 1,292 97

Other current liabilities (273) 2,102 (55) -

Net cash from operating activities 20,556 13,427 3,191 16,568

37.	Financial instruments
(a)	 Financial risk management objectives

The consolidated entity’s treasury function provides services to the 

business, co-ordinates access to domestic and international financial 

markets, and manages the financial risks relating to the operations of the 

consolidated entity. 

The consolidated entity does not enter into or trade financial instruments, 

including derivative financial instruments, for speculative purposes. The 

use of financial derivatives is governed by the consolidated entity’s policies 

approved by the board of directors, which provide written principles on 

the use of financial derivatives. Compliance with policies and exposure 

limits is reviewed by the internal auditors at regular intervals.

The consolidated entity’s activities expose it primarily to the financial risks 

of changes in interest rates. The consolidated entity enters into a number 

of interest rate swaps to manage its exposure to interest rate risk.

Notes to the financial statements for the financial year ended 30 June 2007
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Outstanding 

floating for fixed 

contracts

Average contracted fixed interest rate Notional principal amount Fair value

2007

%

2006

%

2007

$’000

2006

$’000

2007

$’000

2006

$’000

Less than 1 year - - - - - -

1 to 2 years 5.66% - 100,400 - - -

2 to 5 years 5.74% 5.96% 50,000 150,400 4,013 2,604

5 years and more 6.15% 6.15% 70,000 70,000 3,093 288

220,400 220,400 7,106 2,892

(b)	 Significant accounting policies

Details of the significant accounting policies and methods adopted, 

including the criteria for recognition, the basis of measurement and 

the basis on which income and expenses are recognised, in respect of 

each class of financial asset, financial liability and equity instrument are 

disclosed in note 1 to the financial statements.

	

Interest rate swap contracts

Under interest rate swap contracts, the consolidated entity agrees to 

exchange the difference between fixed and floating rate interest amounts 

calculated on agreed notional principal amounts. Such contracts enable 

the consolidated entity to mitigate the risk of changing interest rates on 

debt held. The fair value of interest rate swaps are based on market 

values of equivalent instruments at the reporting date and are disclosed 

below. The average interest rate is based on the outstanding balances at 

the start of the financial year.

The following tables detail the notional principal amounts and remaining 

terms of interest rate swap contracts outstanding as at reporting date:

Maturity Date Amount Fixed Rate

01/07/10 $50,000,000 5.74%

16/05/09 $62,000,000 5.3%

15/12/08 $20,000,000 6.425%

15/12/08 $4,065,000 6.225%

15/12/08 $7,900,000 5.905%

15/12/08 $5,047,000 6.075%

15/12/08 $1,388,000 6.055%

24/06/16 $30,000,000 6.13%

24/06/16 $40,000,000 6.17%

All interest rate swaps existing at 1 July 2005 are not designated hedges.  

All swaps entered into from 1 January 2006, however, have been 

designated as effective cash flow hedges in accordance with Queensland 

Airport Limited’s risk management policy.  Interest rate swaps outstanding 

at 30 June 2006 were recognised as financial assets on adoption of the 

Australian Equivalents to International Financial Reporting Standards. 

All existing swaps were novated to Queensland Airports Limited Finance 

Pty Ltd from 1 July 2005.  Queensland Airports Limited Finance Pty Ltd 

has entered into the following interest rate swaps:

Notes to the financial statements for the financial year ended 30 June 2007
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37.	Financial instruments (cont’d)
	 (c) Interest rate risk

	 Maturity profile of financial instruments  

	 The following table details the consolidated entity’s exposure to interest rate risk as at 30 June 2007:

 
2007 Weighted 

average 

effective 

interest rate %

Variable

 interest rate

$’000

Maturity dates Non interest 

bearing 

$’000

Total 

$’000

Less than 

1 year 

$’000

1-5 years 

$’000

More than 

5 years 

$’000

Financial assets:

Cash and cash equivalents 5.83% 5,691 - - - - 5,691

Receivables - - - - 5,599 5,599

Related party loans - - - - - -

5,691 - - - 5,599 11,290

Financial liabilities:

Trade payables - - - - 4,722 4,722

Bank loans 6.76% 252,813 - - - - 252,813

Loan Notes 10.0% - - 37, 512 - - 37,512

Interest rate swaps 5.83% (220,400) - 150,400 70,000 - -

Finance Lease Liabilities - 288 815 - - 1,103

Employee Benefits - - - - 1,955 1,955

32,413 288 188,727 70,000 6,677 298,105

The following table details the consolidated entity’s exposure to interest rate risk as at 30 June 2006:

 
2006 Weighted 

average 

effective 

interest rate %

Variable 

interest rate 

$’000

Maturity dates Non interest 

bearing 

$’000

Total 

$’000

Less than 1 

year 

$’000

1-5 years 

$’000

More than 5 

years 

$’000

Financial assets:

Cash and cash equivalents 5.83% 12,384 - - - - 12,384

Receivables - - - - 6,776 6,776

Related party loans - - - - - -

12,384 - - - 6,776 19,160

Financial liabilities:

Trade payables - - - - 4,698 4,698

Bank loans 6.13% 191,229 - - - 191,229

Loan Notes 10.0% - - 47,512 - - 47,512

Interest Rate Swaps 5.83% (220,400) 150,400 70,000 -

Finance Lease Liabilities - 493 - - - 493

Employee Benefits - - 557 557

(29,171) 493 197,512 70,000 5,255 244,489

(d)	 Credit risk management

�Credit risk refers to the risk that a counterparty will default on its contractual 

obligations resulting in financial loss to the consolidated entity. The 

consolidated entity has adopted a policy of only dealing with creditworthy 

counterparties and obtaining sufficient collateral where appropriate, as a 

means of mitigating the risk of financial loss from defaults. The consolidated 

entity measures credit risk on a fair value basis. 

�The credit risk on financial assets of Queensland Airports Limited and its 

wholly-owned entities has been recognised on the Balance Sheet at the 

carrying amount, net of any provision for doubtful debts. 

Notes to the financial statements for the financial year ended 30 June 2007
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37.	Financial instruments (cont’d)
	

(e)	� Fair value of financial instruments

�The directors consider that the carrying amount of financial assets and 

financial liabilities recorded in the financial statements approximates their 

fair values (2006: net fair value). 

�The fair values and net fair values of financial assets and financial liabilities 

are determined as follows:  

�·	� the fair value of financial assets and financial liabilities with standard 

terms and conditions and traded on active liquid markets are 

determined with reference to quoted market prices; 

�·	� the fair value of other financial assets and financial liabilities are 

determined in accordance with generally accepted pricing models 

based on discounted cash flow analysis; and 

�·	� the fair value of derivative instruments, included in hedging assets 

and liabilities, are calculated using quoted prices. Where such prices 

are not available use is made of discounted cash flow analysis using 

the applicable yield curve for the duration of the instruments.

	 Transaction costs are included in the determination of net fair value. 

	

(f)	 Liquidity risk management

�The consolidated entity manages liquidity risk by maintaining adequate 

reserves, banking facilities and reserve borrowing facilities by continuously 

monitoring forecast and actual cash flows and matching the maturity 

profiles of financial assets and liabilities.

	

38.	Additional Company Information
Queensland Airports Limited is a public company, incorporated and 

operating in Australia.

	

Registered office	 Principal place of business

Level One	 Level One

Airport Central	 Airport Central

1 Eastern Avenue	 1 Eastern Avenue

Bilinga  Qld  4225	 Bilinga  Qld  4225

	

Notes to the financial statements for the financial year ended 30 June 2007




